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i, b AMENDMENTTOHR -
G]E‘FERED BY MR. GARRETT OF NEW JERSEY .

'7 [FHA Emergency Flscal Solvency Act]

-Al:_-thel encl of the‘ bﬂl,'fadcl tl:Le ‘fo]lowi_ng new‘seé— |

_tionsf 3

SEC 12. FHA EB[ERGENCY CAPITAL PLAN

( ) ESTABLISHI\IEVT —Not later than the expnatlon'
of the 30- clay perlod beglnnlng on the clate of the enaet— |
,Inent of tlns Aot the Secretary of Housmg and Urban
Development shall develop, Sublnlt to the Congress and
'_eonnnenee nnplementatlon of an e1ne1°genoy eapltal plan
for the 1estorat1on of the ﬁseal solvency of the Mntnal

'Mortgacre Insuranoe ancl (1n tlns Sectmn refelrecl to as. -

the “Funcl”)

(b) CONTENTS. —The e1nergenoy eapltal plan clevel '

oped pursnant to tlns Sect1on Sha]l——

(1) promcle a cletmlecl explanaﬁon of the ‘pl.“OC-l

" esses and controls rbylivhieh amonnts_-of capital that-

are assets of the Fund are monitored antl tracked;

(2) establish a plan toensn're the financial sa;fe—_'

ty and soundness of the Fund that avoids the need:

for borrowing amounts from the Treasury of the

United States to meet obligations of the Fund; and |

FWHLCW20712\020712.013xml (51705014)
February 7, 2012 (9:33 am.)



. F\MI2\GARRET\GARRET_ 083XML .. .

1 - _-ES) descrlbe the procedure by Wthh 1f nec—i;"?:;”l
2 Aessary,. any amounts from the Treasury needed to__" =
3 | : "meet obhgatlons of the Fund Wﬂl be obtamed from .
4 - the Tr easury . |
5 5 (e) BIWEEKLY REPORTS— .
_ 6 | (1) REPORTS —Subgect to paragraph ( ), ﬁpoﬁ s
7. the Conclusmn of each 1eportmg perlod under pa1 a-
N 8 " graph (2 ) the Secretary of Housmg and Ulbam De—"
9 Velopment Shaﬂ subrmt to the Gongress a 1eport as-
10 B sessmg the fman(nal Status of the Fund at the con- . -
11 cluslon of such perlod sett111g forth the aapltal rat:(;
12 - (as such term i§ deﬁned n sectlon 205(f)(8') of the"'-‘ = G
13 National Housmg Act (12 U.8.C. 1711( )( ))) of the |
14 Fund at the conclusion of such pellod and descmb—
15 ing any aetlolnsrtakeﬁ durmg such period to help en-
16 sure fhé fiﬁa:déial sounch'iess bf the 'Furli-di an_d com-
:17_ phanee W1th sectlon 206(f) of . tlae Na‘tibnal Houéingr
18 ‘_Act (relatm.g to a capital ratio 1equ]fement of 2.0
19 . per cent) | |
20 | (2) REPORTING PERIOD —The reporting peri-
21 'od:s undgn this par agpaph are the 1{Lday period that |
22 -beg‘irfls on the date of the enactment of-'this Act.and
23 “each -succéssive 14—p1a_y peﬁod thefeafter. |
',_24 ' (3) TERI\ﬁNAT_iON OF REPORTING VRE_Q_U-IRE— .' :
25 _ME_NT.—The' i“equirelpent to Subpﬁt -1*epﬁt$ uncler
f:\VHLC\dQOﬁ 2-\0270712.0‘1 3.xml | (517550!4)
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frasmek

:para,graph (1) sha]l termmate on the ﬁret date after.::__: ol |

2
3 ‘;‘-ﬁ.‘-’attams a eapltal ratlo (as sueh term 1s defmed 111"; ,:' B
4 : f"secmon 205(f)(8) of the Natlonal Housmg Act) f, .
E 5 2 O pereent 5
'_ 6 SEC 13. FHA SAFETY AND SOUNDNESS REmW
) --7 : _‘ (a) RBT]EW —The Seereta,ry of the Treasury shall
_"8 promde for an mdepeﬂdent thlrd party to— 1 | B
9 | (1) eonduet a review of the mortcrage msura,ﬁCe -
10 proglams and funds of the Secretary of Housmg
11 _ andf Ulban Development that shall determme— |
-, 12 7. (A) “the ﬁnanmal safety and Soundness ofl“.- ol
13 ~.such progl ams and Eunds and | '
14‘ | (B) the e\fl:ent of loan loss reserves and
15 ' 'eaplta,l adequaey of Such programs and funds;
16 and -
17 ,(2) to submit a repmt under subseetwn (b).
18 Such revie“.w shall be eendueted n _aee01 dance with gen-
19 erally accepted accounting principles aﬁplie'able to the pri-
20 'vate sector. | | | |
21 ( ) REPORT.—The 1e1301t under t111s subseetmn shall -
22 'lr-deseribe the methodology and standards used to conduct

the review under subseetlon (a)(l) set f01t11 the results

NI
W

and fmdmgs of the review, 1110111ch11g the extent of loan

[N
n

loss rescrves and eapltal adequaey of the mortgage nsur- -
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ance pI‘Og'l ams and fands of the Secretary of Housmg and S
'rUrban Development and molude reooxmnendatlons re—
'gardmg restormg suoh reserves a,nd oapltal to mamtam Fony  ob

_suoh pr og*rams and funds 1n a safe and sound oondltlon

i ) TH\HNG —The 1ev1ew reqwred under subseetlon

'(a) shall be completed and the report requlred under sub— |

sectlon (b) sha,]l be sublmtted 11ot later than the expu a- _

tlon of the 60 day perlod begmnmg on the dlate of the en-

aotment of thls Aet

SEC 14. FHA DISCLOSURE STANDARDS :
. By
; Not later than the e‘iplratlon of the 90 day perlod,

b'egmmng on the date of the-- enactment of this Act, the REG N

Secr etary of Housmg and Urban Development shall review
and revise all standards and 1equl1 ements 1e1atmg to dlSH

closure of information regardmg the mortgage instrance

programs and funds, including actuarial studies conducted

under section 202(a)(4) of the National Housing Act (12

U.S. C 1708(&)(4))}'— quarteﬂy' reports"imder sec‘tiom

202(&)( ) of suoh Aet and annual audited financial state~' N

‘ments under seohon 588 of such Act (12 U.8.C. 1735f

16), to ensui"e_ that, after the date of the enactment of

this Act, such disclosures—

(1) provide meaningful financial and other in-. -
formation that is timely, comprehensive, and accu-

rate;
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'"prowde in he ¢ e of any

e*qaressed as an estn

P or mlsrepresentatmns

_T'-eoxltents of the chselosure m1sleachﬂg
SEC 15. DISCLOSURE OF DEFAULT RATE BORROWER
‘k U\HFORM SETTLEM‘E\IT ' TATEME:NT ——Sub—
of Sectlon 4 of the Rea,l

cedtures Ac \of 1974 (12 US.0./

mseltmg afte the thu"d sente ce the followmo" new sen-

tence: ‘Such ”rms shall algo consplcuously and clearly

by the Sec1etary, the p ‘obablhty of default for the loan

rate for 10&118 Insure by he Sacretaly and havmg s1m]la,1

1lsk cha1 acteristic . to the *ctent such a p1 obabl_hty of de-'.r '

' fault has been esfimated by the Secretary.”.

" (b) GOOD/FAITH ESTIMA E--—*Subsectionl ('c) of segs "
Real Estate Settl menﬁ Pl"ocedul"es Act_-of

S.0.. 2604({3)) is“am nded by inserting after

the firsf sentence the following new sentence: “Such good

 faith Astimate slﬁaﬂ"also 'éqn‘spicuou's v and deaﬂy.prmiide}‘ ;

in 1e case of any mortgage loan to He insured by the Sec-

ret 1“y, the probability of -defau‘ltrfo_ the 1-Oa11,e:\’préssed '

" as a estimated conditional or expected claim rate for loans -

February 7, 2012 (9:33 a.m.)

i (2) do not eontam any materlal Husstatements _‘ -

'"(‘3:) make avaﬂable all releva,nt mformatlon a,nd"r,_r.”- R

(4) prolubﬁ; mateual OlTllSSlOIlS ﬁhat ma,ke the_: e

state Settlement Pro—
608( ) is amended by e

mortgage loan-“to be 11'18111 ed

ted eonchtlonal or e‘cpected claim
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1nsm"ed;i_i v the Secretary and ham ,l
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f'_terlshes to the extent such & p' ‘babﬂlty of default ha,s 5%
_'been BS‘tH]lELtEC _by the Secreta,ry; ; o :

-U S C 171736f 18) mended by addmg at the end the B

followmg new subeect' N

- }enders und 1"-mortgages to be msured by the Seereta.ly'. "
,_such mfo ‘natlon as may be neeee ary 0 eomply with the":"t ST

_1equlre ents of the fourth sentene of seetmn éL( ), and

the . -cond sentence of seetlon 5(0) of 1e Real ]]state Set— __

tlen ent Procedures Act of 1974 (12 U.8.C. 2608( a),

2604(c ) relatmg to probmbﬂlty of default)

© PAWHLC\020712\020712.013.xml (51705014)
February 7, 2012 (9:33 a.m.)

smnlar rlsk charae— L




