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IDA-14—HISTORIC ADVANCE OR
INCREMENTAL CHANGE IN DEBT
AND DEVELOPMENT POLICY

Tuesday, September 27, 2005

U.S. HOUSE OF REPRESENTATIVES,
SUBCOMMITTEE ON DOMESTIC AND INTERNATIONAL
MONETARY PoLicY, TRADE, AND TECHNOLOGY,
COMMITTEE ON FINANCIAL SERVICES,
Washington, D.C.

The subcommittee met, pursuant to call, at 2 p.m., in Room 2128,
Rayburn House Office Building, Hon. Judy Biggert presiding.

Present: Representatives Biggert; Manzullo, Neugebauer, Oxley
(ex officio), Maloney, Waters, Moore and Frank (ex officio).

Mrs. BIGGERT. This hearing of the Subcommittee on Domestic
and International Monetary Policy will come to order. Without ob-
jectioclll, all Members’ opening statements will be made part of the
record.

And I would like to welcome everyone here today. And today’s
hearing will review recent developments for debt relief to heavily
indebted poor countries.

First of all, let me thank Chairman Pryce for holding this hear-
ing. And I would also like to thank my colleagues from this side
and the other side of the aisle for their support on this historic de-
cision to provide debt relief to the world’s poorest countries.

Canceling Cold War debts is a major step towards integrating
the poorest countries on Earth into the global economy. But for
these indebted and impoverished countries, many a loan has never
been the answer. Without good government, better education, and
sound business practices, the indebtedness and poverty only grow
deeper. This time we have a chance to get it right. The administra-
tion has taken a bold and long and overdue step in proposing re-
sponsible and sustainable debt relief and development, including
the complete cancellation of debt for many of the world’s poorest
nations.

This hearing is timely as it follows this weekend’s World Bank
meetings where the U.S. committed in writing to the debt relief
deal. I am pleased that this committee will work again this year
to exercise its jurisdiction and authorize the funds that we have
committed to the debt relief, which comes in the form of U.S. con-
tributions to the International Development Association. The first
disbursement of these funds is due by the end of this calendar
year, so it is now up to Congress to ensure that we deliver on this
historic commitment.
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America has proven time and time again that it is one of the
most generous countries in the world both on the domestic and
international fronts. I reiterate my full support for the administra-
tion’s leadership in crafting the successful and historic IDA-14 and
debt relief agreement. I am committed to working with the Depart-
ment of Treasury again this year as our country moves towards de-
livering on its promise.

I might add that in July, the Group of 8 Gleneagle communique
also highlighted global goals for climate change, energy, and sus-
tainable development, and aid to Africa. Through meetings the
group addressed issues relating to the global economy, oil trade, in-
tellectual property rights, regional issues, post-tsunami recovery,
counterterrorism, safety, nonproliferation, and reform in the broad-
er Middle East. It is my hope that this committee will take an ac-
tive role in the coming months to examine the U.S. position and
role in promoting many of these initiatives that further impact the
developing world and the United States. In particular, I support
further discussions on the relationship between development, trade
and energy policy.

So I would like to welcome the witnesses today, and I would now
recognize the ranking member for 5 minutes.

[The prepared statement of Hon. Judy Biggert can be found on
page 26 in the appendix.]

Mrs. MALONEY. Thank you, Congresswoman Biggert, and I thank
also Chairwoman Pryce. This is a very important moment for debt
relief and development funding, and I would like to take a moment
to thank Under Secretary Adams and Deputy Assistant Secretary
Pittman for their dedication and work in this cause of debt relief
for the HIPC countries. I am sure many of my colleagues, espe-
cially those who, like myself and Mr. Frank, have been strong sup-
porters of the JUBILEE bills introduced by Congresswoman Wa-
ters, I am sure that they all join us in appreciation for your con-
tributions and for this very historic agreement.

It is not too much to say that we stand at the threshold of a new
day for HIPC nations. Freed of the crushing burdens of debt, they
will be able to fund social initiatives such as health and education
that their people desperately need. It is not too much to hope that
with some trade and tariff assistance, some of these nations will
move out of acute poverty and be able to stand on their own. If we
want to spread democracy, we need also to spread economic free-
doms as well, and this is one critical way to begin.

Debt forgiveness is a global cause. It has been compared to the
civil rights movement of the 1960s and the antiapartheid move-
ment of the 1980s, and I would say it is just a matter of doing what
is right.

But we still have more work to do. The debt forgiveness agree-
ment by the International Monetary Fund and the World Bank
reached this weekend was made possible by the pledge of the G-
8 countries, including, and very crucially, the United States, to
cover the loan payments lost by debt forgiveness dollar for dollar.

For the U.S. to live up to that commitment requires congres-
sional authorization of the U.S. contribution to the replenishment
of the ID-14 and the African Development Fund, and I understand
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the first payment is due in November, so we need to move prompt-
ly.
It is not an option for the United States to be the first country
to renege on its commitment towards debt forgiveness. The agree-
ment has been made. Now it is time for Congress to do its part and
to appropriate the necessary funding.

I look forward to your testimony. Thank you.

[The prepared statement of Hon. Carolyn B. Maloney can be
found on page 29 in the appendix.]

Mrs. BIGGERT. I am very pleased that the ranking member of the
Financial Services Committee is here. Now I recognize Mr. Frank.

Mr. FRANK. Thank you, Madam Chair. I continue to regret that
this very important issue draws little interest from the member-
ship and the—I guess we have—we have—we get slightly more
people when we talk about housing for poor people, but if we would
talk about real money, this place would be filled. And I regret the
fact that we don’t have that same interest.

I do appreciate the movement by the administration—and this is
a subject which I began to talk about with Mr. Adams’s prede-
cessor, Under Secretary Taylor, and, in fact, had a breakfast at
Treasury, and the one issue which seemed to some of us to be a
concern is one that has now been resolved, and that is the reflow
issue, the commitment to replace the money that was coming in
with new money. And I have always strongly agreed with the ad-
ministration’s—this administration’s position—that we should not
just be doing debt relief, but we should be doing grants rather than
loans going forward. I don’t understand why some of my friends on
the liberal side sort of resisted that. It almost seemed to me to be
guilt by inartful association.

If you recognize the importance of debt relief now, why would
you think that generating new debt was a useful thing, except, of
course, for the fact that this was a question about where the new
money would come from. So I am very pleased that we have done
that.

And I would hope—well, Madam Chairwoman, let me ask that
we make the letter from the G-8 finance ministers to President
Wolfowitz from September 23rd a part of the record in which our
Government, as one of the G-8, reaffirms our commitment, namely
that we will, as I understand it, and they will, and we will, I hope,
agree, appropriate or provide new money sufficient to offset what-
ever losses would have come from the repayments, and enough so
that we can do grants going forward in the amount of, I guess, 30
percent.

Mr. FRANK. And I—I would say this to the administration: As
long as we replace the money that would otherwise be coming in
debt repayments, I am in complete agreement with you about going
forward with grants, and I very much appreciate that.

One other point I would like to mention, and I would like to put
it into the record at this point, too, Madam Chair, a letter from the
group of the responsible organizations, nongovernment organiza-
tions, that have been monitoring this process, Care USA, Catholic
Relief Services, Environmental Defense, Human Rights Watch, and
a number of others.
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And what this letter does is to support language in the Senate
version of the foreign operations bill for reforms, transparency and
accountability. And it is really building on work that this com-
mittee did in the previous session, and our committee and the
staffs of our committee worked very closely with Treasury pre-
viously to get language. And frankly, I know there are people who
don’t want to see us undermine the work of the banks, and neither
do I. I believe this strengthens it.

One of the problems we have had is—and I have heard this from
officials at the banks—we get recipient countries basically saying,
“Give us the money, but what we do with it is none of your busi-
ness.” and you have the leadership of the banks and the staff of
the banks running a resistance. I am not talking about dictating
budgetary choices to them. I think there was an era when the IMF
did that in late 1990s, which was a mistake. We are talking about
openness and accountability.

And what we do with the language that is in the Senate is
strengthen the ability of the banks to impose on the expenditures
of these funds not substantive choices, but accountability, open-
ness, and transparency. I think these are very important.

So I am urging the Senate to adopt it. It is actually within our
jurisdiction technically, but I would hope we would say to the Sen-
ate it does build on stuff we have done before. I would hope that
the conference committee in foreign ops would adopt this language
because it is not adversarial to the banks, but, in fact, strengthens
it. And to the extent that these policies are implemented, you will
avoid the kind of bad news from the banks that would undercut
our ability to continue to support it.

So I congratulate the administration for resolving the problem of
the reflows of the continued revenues. I think it is very important
that we commit ourselves to supporting the implementation of that.
And remember, all of this is conditional, obviously, on this hap-
pening.

And T also will be following up on this with our colleagues on the
conference committee, House and Senate, to urge them, and I know
there are negotiations going on with Treasury, to build on this. I
Eeal}l{y believe that this strengthens the work of the international

anks.

Thank you, Madam Chair.

Mrs. BIGGERT. Thank you.

It is not only a pleasure to have the ranking member here from
full committee, but also being joined by the chairman of the full
committee. Mr. Oxley is recognized.

Mr. OxXLEY. Thank you, Madam Chairwoman. I am delighted to
have a chance to discuss today what has turned out to be an his-
toric agreement to retire Third World debt which originated in the
Cold War. The Bush administration deserves a great deal of credit
for its leadership in crafting this agreement, and I am delighted
that the new Under Secretary of the Treasury for International Af-
fairs will testify to us today for the first time on this topic.

And I also thank the subcommittee Chairwoman Pryce for hold-
ing the hearing, and the Vice Chair Biggert for your work, in rec-
ognition for all the years that you have been working on develop-
ment issues and your leadership regarding these issues.
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It is particularly relevant that we should receive testimony on
this issue now. The Financial Services Committee is responsible for
authorizing U.S. participation in and funding for various multilat-
eral development institutions, and this committee’s views are
therefore indispensable to and must be reflected in any discussion
of U.S. support for developmental assistance through these entities.
Our role takes on heightened importance now when the mechanism
for U.S. Participation in debt cancellation for the poorest nations
on Earth flows through the International Development Association,
the International Monetary Fund, and regional development banks.

Over the weekend the Boards of the IMF and World Bank ap-
proved an historic package crafted by the Group of 8 countries to
eliminate the debt burden of highly indebted poor countries which
they were unlikely ever to pay back. The deal also eliminates the
debilitating round trip of lending to finance interest payments
rather than real development in these countries. It uses the exist-
ing HIPC framework to ensure that only countries that make real
reforms qualify for that debt relief. This means that governments
must demonstrate commitment to meaningful dialogue with their
citizens and invest in developing the human potential of their citi-
zens in order to qualify for a fresh start.

The Treasury Department also deserves credit for finding a way
to fund the U.S. share of debt cancellation in a way that will no
doubt will not unduly burden U.S. taxpayers. As I understand it,
the U.S. usually disburses its contribution to the International De-
velopment Association on an as-needed basis. Delivering our con-
tribution through a mechanism known as accelerated encashment
will permit the interest earnings to accrue to the benefit of IDA.

I look forward to hearing more about how this mechanism will
work to fund debt cancellation. The Treasury has been working
hard to secure the global consensus on how to make debt cancella-
tion a reality. With this weekend’s historic agreements with the
Boards of the IMF and World Bank, it is now time to work with
Congress, which has the constitutional responsibility to guide the
appropriations process on this deal.

In this context I would like to signal two questions for consider-
ation as we start the discussion for how to authorize the U.S. con-
tribution to IDA and debt cancellation. First I refer to a letter from
the Group of 8 finance ministers to the President of the World
Bank, dated September 23, which Mr. Frank has already made
part of the record and is the exact letter I referred to.

Finance ministers say they, quote, will make available imme-
diately additional funds to cover the full cost during the IDA-14 pe-
riod. And these funds will be fully additional to the resources al-
ready agreed during the IDA-14 replenishment, endquote. It would
be good to know whether that text covers accelerated encashment
or whether additional funds are expected by the international com-
munity from the United States in the future.

Secondly, I note that little has been said so far in the debt can-
cellation discussions about the role that anticorruption programs
and trade promotion can have to breaking the lend and forgive
cycle and to promote democracy. I would look to underscore the im-
portance that ensuring that any continued U.S. participation in
IDA be paired with continued and meaningful reforms to fight cor-
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ruption in development. We must do everything we can to make
sure that development funds reach the communities and entities
that need it most rather than corrupt contractors and local govern-
ment officials. We must do everything we can to promote local ca-
pacity for individuals and firms to tap the benefits of the global
market and increase their standard of living through trade rather
than aid.

I look forward to hearing how the Treasury Department plans to
move the ball forward on these issues in IDA-14 and beyond. With
that, the Chair just yields back the rest of his time.

Mrs. BIGGERT. Thank you very much.

The gentlelady from Wisconsin. Do you have an opening state-
ment?

Recognized for 3 minutes.

Ms. MOORE. Thank you, Madam Chair. And it is certainly an ex-
citing period of history for me to be a member of the Subcommittee
on the Domestic and International Monetary Policy when I have
spent so many years watching with feeling helpless and frustrated
about dealing with this problem.

Really, everything has been said. I just wanted to add my voice
to those of the ranking member of our committee, Barney Frank,
and others who have talked about the importance of the grants in
eliminating the debt cycle so there can, in fact, be reinvestments
in poverty reduction, health education, and other programs that we
need to reinvest in, quite frankly, in this country as well because
it doesn’t do enough, as the academic research points out, to merely
cancel the debt unless, in fact, you can build those other institu-
tions to make sure that people have the proper educational oppor-
tunity and health delivery systems that they can indeed create
businesses and increase their trade capacity.

It is very, very exciting, and I am very pleased that the United
States has stepped up its initiatives in this area and look forward
to monitoring these funds and making sure that we get the desired
results. Thank you, and I yield back.

Mrs. BIGGERT. Thank you.

We are fortunate to have with us today the U.S. Treasury ex-
perts who were on the front lines negotiating this weekend’s his-
toric debt and development deal. Congratulations, gentlemen, and
I am eager to hear your testimony today and anticipate that it will
give us a detailed account of what happened and outline our role
in helping you to deliver on the U.S. Financial commitment to IDA-
14

So our witnesses today are Mr. Tim Adams, Under Secretary for
International Affairs at the Department of Treasury. Mr. Adams
was sworn in 2 months ago, but he is no stranger to this field. He
held several policy-related positions in the administration of Presi-
dent George H.W. Bush, including positions at the Export-Import
Bank, the Treasury Department, and the House of Management
and—Office of Management and Budget. Most notably he served in
the White House Office of Policy Development working on a broad
range of economic issues. A native of Kentucky, he holds under-
graduate and graduate degrees from the University of Kentucky.
Welcome.
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Also sitting at the table is another gentleman who also hails
from the Department of Treasury, Mr. Bobby Pittman, Deputy As-
sistant Secretary For Multilateral Development Institutions and
Policy. Mr. Pittman served as Director for African Affairs at the
National Security Council, worked as an economist for the CIA,
and worked as a consultant with RCF Economic and Financial
Consulting. Mr. Pittman graduated first in his class from Florida
State University and received an MA in economics from, and did
doctoral work at, the University of Chicago.

Please welcome both of our witnesses.

What happens now is we recognize you for 5 minutes, and we
will certainly be lenient on the time since we don’t have that many
witnesses or that many people that will be asking questions. So—
but if you can keep your oral testimony close to 5 minutes, and
with that—and then we will ask questions for 5 minutes. And your
statements will be made part of the record.

So without objection, your witness statements will be made part
of the record. So ordered.

So I will turn to Under Secretary Adams for your testimony.

STATEMENT OF TIMOTHY D. ADAMS, UNDER SECRETARY FOR
INTERNATIONAL AFFAIRS, DEPARTMENT OF THE TREASURY

Mr. Apams. Thank you, Chairman Pryce, Vice Chairwoman
Biggert, Ranking Member Maloney and members of the sub-
committee. I am very pleased to be here today to talk to you about
the key elements of the Bush administration’s international devel-
opment agenda, including the historic debt relief initiative that was
just agreed to over this past weekend.

The President’s vision, his approach on development which
gained international consensus in Monterrey in 2002, focuses on re-
sults, not just inputs, not just the resources spent. It recognizes
that developing countries must take a primary responsibility for
their development. This vision affirms private sector activity as the
primary engine of poverty reduction and growth and accordingly
supports reforms and policies that promote trade and investment.

Some of the highlights of this agenda include a $15 billion emer-
gency plan for AIDS relief launched in 2003, 1.2 billion over 5
years to help eliminate malaria as a major killer of children in Af-
rica, the Millennium Challenge Account that now the President is
leading the charge on the Doha round for multilateral trade.

Building on this strong track record of achievement, the Presi-
dent launched an ambitious proposal for 100 percent debt cancella-
tion to the eligible heavily indebted poor countries, known as
HIPCs. For many of the poorest countries, there has been a history
of repeated lend and forgive cycles. HIPCs alone have accounted for
nearly 250 debt relief treatments in the Paris Club for over the last
25 years. This means that many countries have been getting debt
restructurings or partial debt reduction every 2 or 3 years. At the
same time, the international financial institutions have been in-
creasing their lending volume to fill up any space created by the
temporary debt treatments. Between 1989 and 2002, debt relief to
HIPCs totaled $40 billion, while new loans totaled more than twice
that, close to 100 billion.
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Shifting to grants going forward helps to break this cycle, but
there also needs to be a cleaning up of the balance sheets so that
future generations can work to achieve higher economic growth,
and we can alleviate poverty without the burden of unsustainable
debt.

In early June of this year, President Bush and Prime Minister
Blair reached an agreement to launch a comprehensive debt pack-
age. This led to an agreement at the G-8 heads of state meeting
at Gleneagles in July.

There are four key elements of this historic proposal. The first
is 100 percent cancellation of the debt stock held by IDA, the Afri-
can Development Fund, and the IMF.

Two, it concerns additional donor contributions to IDA and the
African Development Fund. Donors will provide additional con-
tributions based on agreed burden shares to offset foregone debt re-
payments to IDA and the African Development Fund. Additional
funds will be made available immediately to cover the IDA-14 and
African Development-10 period and through regular replenish-
ments for subsequent periods. For IDA-14 and the Africa Develop-
ment Fund-10, the U.S. will fulfill this commitment to the MDBs
by utilizing flexibility in the timing of planned annual payments
and will not require appropriations in addition to those already re-
quested.

Three, focus on strong performance. The additional donor con-
tributions will be allocated to all IDA-only countries based on the
existing IDA and African Development Fund performance-based al-
location system. This approach ensures equity between the HIPCs
and the non-HIPCs, and creates an incentive for countries to pur-
sue responsible pro-growth policies.

Four, utilize grant financing for IDA and African Development
Funds to ensure that countries do not immediately reaccumulate
unsustainable external debts.

Under this historic plan, 18 HIPC countries will be immediately
eligible for IDA, African Development Fund, and IMF debt forgive-
ness. The remaining 20 will also become eligible as they reach their
HIPC completion point.

The total amount forgiven for the 18 HIPC completion point
countries will be $40 billion. The full application of the cancellation
of existing debt repayments could amount to as much as $60 billion
as countries complete this process.

At the World Bank and IMF annual meetings that ended just a
few days ago, shareholders strongly endorsed this important initia-
tive.

The debt relief alone is not enough. We must also ensure that aid
is effective. IDA-14, which the U.S. has pledged 2.85 billion over
the next 3 years, establishes a two-tiered system to monitor re-
sults. One includes country outcomes, and two is the IDA’s con-
tribution to country outcomes.

Not only will IDA-14 focus on achieving results, it will also de-
liver significantly more assistance to countries that are well gov-
erned and enact pro-growth policies. The Bank’s strategy, the
World Bank’s strategy, for fiscal year 2006 through 2008 envisions
providing the top 10 percent of country performers with nearly
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seven times as much assistance on a per capita basis as the lowest
10 percent.

In addition to the emphasis on results, IDA-14 also marks a sig-
nificant increase in the grant share of IDA. About 31 percent of
IDA-14 resources and 45 percent of assistance to the very poorest
IDA-only countries will be provided in the form of grants. This rep-
resents a 60 percent increase over the IDA level 13. Recognizing
that growth is the key to poverty reduction, IDA-14 also encom-
passes a private sector growth strategy that includes improving the
investment climate, especially for micro, small, and medium-sized
enterprises, and improving access to basic infrastructure and social
services through private sector participation.

Finally, allow me to address the issue of fighting corruption
which I have heard about here today. IDA-14 represents great
strides in improving transparency. Tranparency is an essential in-
gredient in fighting corruption because it places accountability with
countries and institutions alike. The IDA-14 agreement helps rein-
force the World Bank’s accountability by calling on the World Bank
Board to do such things as disclose Board minutes and strengthen
procedures for documenting public consultation processes.

We are firmly committed to every possible effort to help prevent,
detect, and punish corruption associated with the development as-
sistance provided by the MDBs. Our efforts to strengthen
anticorruption efforts are focused on three levels. First, at the insti-
tutional level, we are focused on improving the functioning of MDB
internal control processes and increasing the disclosure and ac-
countability of MDB operations.

Second, at the project level, we are focusing on encouraging the
MDBs to conduct analysis and design projects that help reduce op-
portunities for corruption. We want to strengthen the fiduciary
standards and help ensure that MDB funds will be well spent.

Third, at the country level, we will focus on enhancing the trans-
parency and accountability of recipient countries’ governance sys-
tems and disclosure in MDB operations and analysis, and to chan-
nel MDB resources toward countries that have good governance in
place. Treasury reports annually to the Congress on the country-
specific anticorruption programs supported by each MDB and ac-
tions taken by recipient countries.

Overall, the MDBs have taken important steps to combat corrup-
tion, and the United States is at the forefront of continuing efforts
to broaden and deepen those initiatives.

In conclusion, I want to once again thank the subcommittee for
giving me the opportunity to testify and for its past support—en-
thusiastic support, I might add—for this administration’s inter-
national development programs. We believe we have built a recent
record that merits your continued support.

Our collective efforts have a concrete impact on the ability of the
poorest countries to generate economic growth and reduce poverty.
I look forward to continuing those efforts in this position and will
be pleased to answer any questions you may have. Thank you.

Mrs. BIGGERT. Thank you.

[The prepared statement of Timothy D. Adams can be found on
page 36 in the appendix.]
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ers. BIGGERT. Mr. Pittman, you are here to answer questions,
also.

Thank you. All right, with that, then, we will go to questions
from the committee. Now I will recognize myself for 5 minutes.

I understand that before this weekend, there was some concern
that debt cancellation could weaken the ability of the World Bank
to fund development because the loss of interest income associated
with HIPC debt and because of concerns that donors over time
would pledge less money to IDA.

Could you let us know what percentage of IDA resources is rep-
resented by the interest payments commonly referred to as the
reflows?

Mr. ADAMS. It is about 3 percent of disbursements. If you look
at the 2004 numbers, that is about 300 million per year. The dis-
bursements to HIPC was about 3-1/2 billion per year, and total dis-
bursement was about 9- to 10 billion per year. So it is about 300
million per year.

Mrs. BIGGERT. All right, then, could you tell us whether, in fact,
the development resources available to all the countries within IDA
will shrink following this weekend’s debt cancellation agreement?

Mr. ADaMS. Madam Vice Chairman, the additional funds that we
put in to compensate for these reflows actually go in for all of IDA,
so it is available for HIPCs and non-HIPCs alike, and that was one
of the concerns that many of the non-HIPCs had is that they felt
that they weren’t getting equal treatment. But the additional funds
going in to compensate will actually be available, and it is based
on performance. So the good performers, irrespective of HIPC or
non-HIPC, will have access to this new funding.

Mrs. BIGGERT. And how are those countries chosen, like the non-
HIPC countries, or the HIPC; in other words, about approximately
how many countries will receive this?

Mr. Apams. Of the HIPC?

Mrs. BIGGERT. Yes.

Mr. Apams. Well, it is 18 immediately and another 20 that are
in the process, that are between the decision point and completion
point. Probably about 9 or 10 of those 20 that are in the process
could come through in the next year or so. The remaining remains
to be seen. It depends on good performance on behalf of those in
the HIPC process.

Mrs. BIGGERT. And the other countries that are involved in this
right away are countries that pay back their loans or part of their
loans?

Mr. ApaMS. Those countries that are not a part of HIPC only
benefit because of additional flows that go into the full IDA pot
which makes additional money for the non-HIPCs, too. So they also
benefit. Again, that is distributed—it is allocated based on a per-
formance system. So the good performers, irrespective of HIPC or
non-HIPC, will see additional resources.

Mrs. BIGGERT. Thank you.

I noted that the World Bank’s 2006 world development report
makes the case that inequality of opportunity sustains extreme
deprivation and often weakens prospects for overall prosperity and
economic growth. And I might add that this also increases the op-
portunity for corruption to thrive. So the report goes on to rec-
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ommend that increased access by the poor to education, among
other things, can reduce poverty. And I think that World Bank
President Wolfowitz in his first address to the IMF World Bank an-
nual meeting said this weekend emphasized the importance of im-
proved women’s access to education, health, and credit as a key
component to fostering sustainable development.

Could you provide your perspective on the role that increased
education development assistance can play in fostering economic
growth and decreasing the local government corruption?

Mr. ADAMS. Indeed, education is a critical catalyst for develop-
ment, and it is an issue which this administration is focused on.
The First Lady in a recent trip to Africa focused on the issue of
young women’s education in Africa, and I suspect that we will be
hearing more from the First Lady on these issues.

I am firmly committed to women’s education, education gen-
erally. And, in fact, I was just joking with my staff, I recently sat
down with Gene Sperling, who is across the aisle from me and
someone who I had many debates with last year during the election
year. But there is one thing that Gene and I firmly believe in, and
that is education for young women globally and especially in Africa.
So I think you will find in the Treasury Department, and me spe-
cifically, someone who is very interested in this issue.

Mrs. BIGGERT. Thank you.

My time is about to expire, so I will recognize the gentlelady
from New York, Mrs. Maloney.

Mrs. MALONEY. I thank the lady for yielding, and I want to note
that Maxine Waters, the author of the debt relief bill, has been a
leader on this in Congress, has joined the panel now.

Mr. Adams, Mr. Wolfowitz has stated that fighting corruption
will be one of his top priorities at the World Bank, and what re-
forms does Treasury believe are needed to make the multidevelop-
ment banks’ anticorruption units more effective? Specifically does
Treasury support the two key reforms in Title 7 of the Senate ops
bill that would require, number one, that the MDBs must under-
take independent forensic audits when corruption is suspected in
their programs or projects; and number two, that the multilateral
development banks must cross debar sanctioned firms across all
the MDBs an