United Btates House of Representatives
Commmittee on Financial Services

“TRUTH IN TESTIMONY” DISCLOSURE FORM

Clause 2(g) of rule XI of the Rules of the House of Representatives and the Rules of the Committee
on Financial Services require the disclosure of the following information. A copy of this form should
be attached to your written testimony.

Stuaet MMil\er

S o

Lennar Corporation and Rialto Capital
Management LLC

Please attach a copy of this form to your written testimony.




SCHEDULE 1 TO TRUTH IN TESTIMONY FOR STUART MILLER.

In February 2010, the Rialto segment of Lennar Corporation acquired indirectly 40%
managing member equity interests in two limited liability companies (“LLCs”), in
partnership with the FDIC, for approximately $243 million. The LLCs hold performing
and non-performing loans formerly owned by 22 failed financial institutions. The two
portfolios originally consisted of more than 5,500 distressed residential and commercial
real estate loans with an aggregate unpaid principal balance of approximately $3 billion
and an initial fair value of approximately $1.2 billion. The FDIC retained a 60% equity
interest in the LLCs and provided $626.9 million of notes with 0% interest. The notes are
secured by the loans held by the LLCs. Additionally, if the LLCs exceed expectations and
meet certain internal rate of return and distribution thresholds, our equity interest in the
LLCs could be reduced from 40% down to 30%, with a corresponding increase to the
FDIC’s equity interest from 60% up to 70%. As of both November 30, 2011 and 2010,
the notes payable balance was $626.9 million; however, as of November 30, 2011 and
2010, $219.4 million and $101.3 million, respectively, of cash collections on loans in
excess of expenses were deposited in a defeasance account, established for the repayment
of the notes payable, under the agreement with the FDIC. The funds in the defeasance
account will be used to retire the notes payable upon their maturity. At November 30,
2011, these consolidated LLCs had total combined assets and liabilities of $1.4 billion
and $0.7 billion, respectively.

During 2009, Rialto became a sub-advisor to AllianceBernstein L.P. with regard to a fund
formed under the Federal government’s Public-Private Investment Program (“PPIP”) to
purchase real estate related securities from banks and other financial institutions. We
committed to invest $75 million of the total equity commitments of approximately $1.1
billion made by private investors in this fund, and the U.S. Treasury committed to a
matching amount of approximately $1.1 billion of equity in the fund, as well as agreed to
extend up to approximately $2.2 billion of financing.




