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From Party of God to Party of Fraud

• Over the last decade, Lebanese Hezbollah has morphed from being
a terrorist organization and pol-mil resistance movement to
becoming a trans-national criminal terrorist resistance organization
fueled by a large and global illicit financial and business apparatus.

• Hezbollah’s drug for intelligence program has morphed into a
massive drugs for profit initiative.

• Hezbollah, partnered with Latin American cartels and para-military
partners, is now one of the largest exporters of narcotics from
South & Central America to West Africa into Europe and is perhaps
the world’s largest money laundering organization.

• Organized crime has become a much larger source of funding for
Hezbollah than support from Iran.

• Hezbollah’s External Security Organization (i.e. its terrorist wing)
uses crime for exporting its influence, increasing followers around
the world and generating income.
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LH Org Chart

The LH
Security
Apparatus is
the Control
Point for
international
Criminal
Activity. Crime
is part and
parcel of the
resistance….

Hez Organized Crime is Conducted Top Down

Source: The Meir Amit Intelligence & Terrorism Information Center
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LH has Drawn on the Lebanese Diaspora

Source: http://kadmous.org/wp/the-global-impact-of-the-lebanese-diaspora/
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LH Principal Drug Routes to Europe

Source: UNODC
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US Hezbollah Counter Threat Finance
Strategy:

• Use evidence from criminal investigations to support designations as
well as make criminal cases.
– Pursue the narco money launderers: Designation of the Joumaa

and Ellissa under  Drug Kingpin Act (Jan 2011)
– Pursue the bankers: Designation of LCB as “a primary money

laundering concern” under section 311 of the USA PATRIOT act
(February 2011)

– Pursue the used car money laundering scheme: $483 million
SDNY IEEPA forfeiture complaint (December 2011)

– Seize financial assets: USC 18- 981K strategy
– Use 311 against exchange houses (Halawi/Rmeity)
– Pursue the kingpins, Super-Facilitators, and OC conspiracy
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Source: New York Times
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Financial Miracle or Money Laundering Safehaven?
Fastest Growing Banking System in the World in the Midst of Global Financial Crisis….

Beirut’s money
laundering boom

Background on the LCB 311 Designation
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How Beirut Became the Macao of the Middle East?

War with Hezbollah

How does Beirut become
a financial “safe-haven”
in the wake of a war and
political uncertainty (and
for whom??)

Background on the LCB 311 Designation
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Startling growth of Foreign Currency Deposits

Lebanon is roughly 70% dollarized—
Which makes its banks uniquely
vulnerable

Background on the LCB 311 Designation
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Booming foreign exchange reserves
Background on the LCB 311 Designation

More evidence that
Hezbollah War
Reconstruction was
accompanied by a money
laundering boom
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LCB: Fastest Growing Bank in Lebanon….
$5.5 billion bank controlled by Hezbollah?Background on the LCB 311 Designation
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Moved as much as $200 million per month
Step One: January 27, 2011
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LCB 311 Designation
Step Two: February  10, 2011
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SDNY Civil Complaint against Hizballah seeks $480 mil+
• “2007-2011 at least $329 million was

transferred to the United States for the
purchase and shipment of used
cars…shipped to Cotonou, Benin.

• A significant portion of the cash
proceeds from the car sales was
transported to Lebanon by a Hizballah-
controlled system of money couriers,
cash smugglers, hawaladars, and
currency brokers.

• Cash transported from West Africa was
often received at the Beirut airport,
where Hizballah security safeguarded its
passage to its final destination.

• This same used car, Hizballah-controlled
money laundering infrastructure is used
to conceal and funnel hundreds of
millions of dollars in narcotics proceeds
from West Africa back to Lebanon.”

Step Three: December 15, 2011
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LCB’s Central Role in Hezbollah Finance
– LCB allowed privileged Hizballah individuals and entities to make

large deposits without reporting these deposits and their sources.
– LCB provided services and loans to Yousser Company for Finance and

Investment (and multiple affiliates) – part of “Hizballah‘s unofficial
treasury, holding and investing its assets and serving as
intermediaries between the terrorist group and mainstream banks.”
These LCB loans were guaranteed by Hezbollah Treasury Secretary,
"Hussain Shami.”

– LCB maintained a banking relationship with numerous Hizballah
associated entities while aware of UN reporting that these entities
were reportedly involved in counterfeiting, money-laundering and
diamond smuggling.

– Treasury 311 complaint earlier indicated “Iranian officials’
access to LCB and key LCB managers, who provide them
banking services.”……..

Source: DOJ, SDNY unsealed civil complaint, 12-15-11

SDNY Targets Hezbollah’s bank (and Iran’s)
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DOJ seizes $150 million
Step Four: August 20, 2013
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18 USC § 981(k) - Civil forfeiture
• (k) Interbank Accounts.—
• (A) In general.— For the purpose of a forfeiture under this section or under the Controlled

Substances Act (21 U.S.C. 801 et seq.), if funds are deposited into an account at a foreign
financial institution (as defined in section 984 (c)(2)(A) of this title), and that foreign financial
institution (as defined in section 984 (c)(2)(A) of this title) has an interbank account in the
United States with a covered financial institution (as defined in section 5318 (j)(1) of title
31), the funds shall be deemed to have been deposited into the interbank account in the
United States, and any restraining order, seizure warrant, or arrest warrant in rem regarding
the funds may be served on the covered financial institution, and funds in the interbank
account, up to the value of the funds deposited into the account at the foreign financial
institution (as defined in section 984 (c)(2)(A) of this title), may be restrained, seized, or
arrested.

• (2) No requirement for government to trace funds.— If a forfeiture action is brought against
funds that are restrained, seized, or arrested under paragraph (1), it shall not be necessary
for the Government to establish that the funds are directly traceable to the funds that were
deposited into the foreign financial institution (as defined in section
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Halawi and Rmeity 311s
The U.S. Department of the Treasury today
named two Lebanese exchange houses, Kassem
Rmeiti & Co. For Exchange (Rmeiti Exchange) and
Halawi Exchange Co. (Halawi Exchange), as
foreign financial institutions of primary money
laundering concern under Section 311 of the USA
PATRIOT Act (Section 311) – the first time the
Department has used Section 311 against a non-
bank financial institution. Today’s action reflects
the Treasury Department’s continuing
commitment to target illicit financial networks
that launder millions of dollars in funds for
narcotics traffickers and that, in the process,
provide substantial financial benefits to the
terrorist organization Hizballah.

The Foundation for Defense of Democracies’ Center
on Sanctions and Illicit Finance (CSIF)  May 8, 2015
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Bolder USG Hezbollah Strategy Needed

• Hezbollah is no longer an Iranian proxy– it is at war, alongside Iran and Assad's
regime, in Syria, in Iraq and apparently in Yemen as well.

• Hezbollah's money laundering activities have placed Lebanese banks at grave
risk of sanction and enforcement action; Iran, Syria, and Russia’s use of Beirut
to skirt sanctions jeopardize entire Lebanon banking system.

• Lebanon's financial system is built around the dollar and access to the US
banking system to clear transactions is vital. Benin and Togo’s reliance on the
used car trade is also a major vulnerability. The US has huge leverage that
needs to be used, starting with Section 311.

• The current US strategy is not stopping Hezbollah from laundering billions of
dollars in drug money through the used car trade in Europe and the US. This is
the largest material support scheme for terrorists in the world.

• Hezbollah is a narco-terror cartel ala the FARC. Hezbollah leadership Kingpins
and associated criminals should charged with orchestrating a Racketeering and
Corrupt Organizational (RICO) conspiracy ala the Mob.  The Party of Fraud
needs to be pursued as a criminal organization.
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Google Imagery/Digital Globe
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Despite the designation, used car exports to Benin have Increased.
(note Customs data based on bills of lading would capture many more used cars than the Commerce figures below that only

record cars over $2500 in value; many cars worth less than $2500 are being exported…)

The Foundation for Defense of Democracies’
Center on Sanctions and Illicit Finance (CSIF)
May 8, 2015
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Whole of Government Approach is Required
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