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Finally, banks have seen record profits and do not appear to be economically constrained by current margin
requirements. There are eight u.s. banks that have been designated as global systemically important banks
(G-SIBs) that hold a combined $11.1 trillion in assets, comprising
roughly 50 percent of domestic banking
assets.[7]In 2018 alone, the six largest U.S. banks made more than $111 billion in profits.[8] Over the last 10
years, U.S. G-SIBs made $780 billion in profits.
For all of these reasons, we urge you to maintain the current requirements to post initial margin for any
swaps transaction with a prudentially regulated affiliate of a U.S. banking entity. Any decision to reduce
such requirements is a deliberate decision for less stability in the financial system.
Sincerely,

The Honorable
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The onorab e Sherrod Brown
Ranking Member
Senate Banking Committee
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Chairwoman
House

Committee

on Financial

Services
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[8'L.A. Times, The nation's

largest banks enjoyed 5111 billion in record profits last year- with more to come (Jan. 16,
2019), https://www.latimes.com/business/Ia-fi-bank-record-profits-20190116-story.html.
The industry as a whole
made a record 5236.7 billion in profits in 2018, which is an increase of 44 percent from 2017. See Federal Deposit
Insurance Corporation, FDIC Quarterly Banking Profile (Feb. 21,
2019), https://www.fdic.zov/bank/analytical/qbp/2018dec/https://www.fdic.zov/bank/analytical/qbp/2018dec/.

